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TO: Auditee
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DATE: May 26, 2023
SUBJECT: Legislative Joint Auditing Committee Review Of:

City of Goshen
December 31, 2022 and 2021

The enclosed report will be presented to the Legislative Joint Auditing Committee for its review at
1:30 pam., on Thursday, June 1, 2023, in Conference Room 151, State Capito! Building,
Little Rock, Arkansas. Please refer to the “Meetings” tab on our website at arklegaudit.gov or the
meeting calendar on the General Assembly webpage at arkleg.state.ar.us for any additional
char:ges to meeiing dates.

If your presence ot the meeting is requested, you will be notified in a separate letter.

If you should have any questions or comments regarding this matter, please feel free to contact us.
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Financial and Compliance Report

City of Goshen, Arkansas Officials and Council Members
Legislative Joint Auditing Committee

A priority of Arkansas Legislative Audit is to assist local government officials by promoting sound financial management
and accountability of government resources. The Legislative Auditor reports on the fiscal affairs of local governments, as
well as compliance with relevant state laws and observance of good business practices to provide accountability for tax
dollars expended to support government operations.

Woe have performed certain limited procedures with respect to cash basis financial infermation and compliance with certain
state laws and accepted accounting practices for the City of Goshen, Arkansas, as of and for the years ended
December 31, 2022 and 2021, and have issued our report thereon dated April 19, 2023. Management of the City is
responsible for maintaining the financial records and complying with state laws and accepted accounting practices.

The findings contained in this section relate to the following officials who held office during 2022 and 2021:

Mayor: Max Poye
Recorder: Linda Moore {resigned January 1, 2021)
Allison DeJarnette (January 28, 2021 to August 25, 2021)
Michael Thompson ( November 3, 2021 to December 12, 2022)
Treasurer: Linda Moore (resigned January 1, 2021)
Allison DeJarnette (January 28, 2021 to August 25, 2021)
Michael Thompson (November 8, 2021 to December 12, 2022)
Recorder/Treasurer: Michael Thompson {December 13, 2022 to December 31, 2022)
Police Chief: Mike Ball (resigned February 8, 2021)
Jason Travis (appointed February 8, 2021)
Office Manager: Lora Nanak

We evaluated the City's compliance with certain state laws concerning general and district court accounting, budgeting,
purchasing, and investing and depasiting of public funds.

Noncompliance with state law and accepted accounting practices was noted in the office of Office Manager.
Office Manager

1. Internal Revenue Service (IRS) Form 941 forms for the year 2021 were not provided for inspection, as required by
Ark. Code Ann. § 14-52-114. In addition, fourth quarter Internal Revenue Service {[RS) Form 941 was not
submitted in a timely manner.

2. The following issues were noted concerning the City's 2022 and 2021 General Fund money market account :

» Disbursements were not made by prenumbered check and did not contain the signature of fwo authorized
disbursing officers of the city, as required by Ark. Code Ann. § 14-59-105.

»  Prenumbered receipts were not issued for all funds received, as required by Ark Code Ann. § 14-58-108.

+ Cash receipts and disbursements journals were not properly established, as required by Ark. Code Ann. §§
14-59-110, -111.

500 WOODLANE STREET, SUITE 172 « LITTLE ROCK, ARKANSAS 72201-1099 « PHONE: (501) 683-8600 « FAX: (501} 683-8605
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This report is intended solely for the Information and use of the Legislative Joint Auditing Committee, local City
government, state executive and oversight management, and other parties as required by Arkansas Code, and is not
intended to be and should not be used by anyone other than these specified parties. However, pursuant to Ark. Code
Ann. § 10-4-417, all reports presenied to the Legislative Joint Auditing Committee are matters of public record and
distribution is not limited.

ARKANSAS LEGISLATIVE AUDIT

Koyl flm—

Roger A. Norman, JD, CPA, CFE, CFF
Legislative Auditor

Little Rock, Arkansas
April 19, 2023
LOM222422
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